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Transitional and “Grandfathering” (Legacy) Provisions – Federal Student Aid (FSA)
To mitigate disruption for continuing students and families, the legislation and subsequent FSA guidance establish explicit grandfathering (referred to as “legacy”) rules. These provisions allow certain borrowers to continue borrowing under pre‑July 2026 rules, despite the introduction of new loan caps and programme restrictions.
Under grandfathering rules, Undergraduate Direct Unsubsidised/Subsidised and Graduate Direct Unsubsidised loan amounts are not affected by the new 2026 rules.  
Who qualifies for grandfathering?
A student (or parent) may qualify for legacy treatment only if all the following conditions are met:
· Enrollment status
· The student was enrolled in an eligible programme of study that began on or before 30 June 2026; and
2. Prior federal borrowing
· The student (or the student’s parent, in the case of Parent PLUS) has already received at least one Federal Direct Loan disbursement for that same programme prior to 1 July 2026; and
3. Programme continuity
· The student remains enrolled in the same credentialed programme through to completion or its published expected length.
What does grandfathering allow?
Where all above legacy conditions are met:
· Graduate and Professional students can continue to borrow Graduate PLUS loans (i.e. up to Cost of Attendance, minus other aid). Parent borrowers of undergraduate students can continue to borrow Parent PLUS loans (i.e. up to Cost of Attendance, minus other aid).
· Borrowers are not subject to the new lower Direct Unsubsidized aggregate caps during the allowed legacy period. Parent PLUS Loan borrowers can continue to borrow beyond the new $20,000 annual and $65,000 lifetime limits for dependent students
· Legacy eligibility is time‑limited and generally applies only for the remainder of the programme’s expected duration, not indefinitely. 
When does grandfathering end?

Legacy protection ends if any of the following occur:
· The student completes or withdraws from the programme
· The student changes programme, institution, or credential level
· The student exceeds the programme’s expected time to complete
· The borrower seeks funding for a new programme starting after 1 July 2026

At that point, all new loans are governed fully by the post‑2026 loan limits and aggregate caps. 
The grandfathering framework is set in statute under P.L. 119‑21 and reflected in Department of Education rulemaking through the RISE negotiated rulemaking process.
While some operational details continue to be refined, the eligibility principles and borrower protections are fixed in law, and institutions are required to apply them when awarding aid for 2026–27 onwards.  
If you have any queries regarding these legacy provisions, please email USstudyloans@westminster.ac.uk. 
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