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Globally economic activity is 
concentrating in cities 

Presenter
Presentation Notes
And this shift towards a more service based economy is what makes cities more important to economic growth.Economic activity is concentrating in fewer places around the world. It is increasingly beneficial to businesses to locate in areas where they can access a large number of consumers, the skilled labour they need, and exchange ideas. And this is precisely what cities and their hinterlands offer. 



And it is the same in the UK 



Cities matter to the UK 
economy 



And they matter to regional 
economic performance 

Presenter
Presentation Notes
And cities matter to their regions – so for example Yorkshire’s city regions account for 75% of the region’s employment, while in the North East they account for 68% of high skilled jobs.



National recovery is a city-led 
recovery 



But our large cities punch well 
below their weight… 

Presenter
Presentation Notes
The story that emerges is not just of London dominance but of the poor performance of large cities



And face a big challenge to 
retain talent… 



…meaning the UK economy can 
appear ‘unbalanced’ 



2011:   The Localism Act 
 
2012-14:   Two rounds of City Deals 
 
2014:   Local Growth Deals 
 
2014:   Greater Manchester Deal 

Coalition policies to boost city 
growth  



But cities still have little control 
over their money 



City growth can be a doorstep 
issue at the Election 



• Need for change in powers and funding 
– Cities and Prosperity Act – with initial focus on Greater 

Manchester  & Leeds 
– Spending Review – focus on cities and city regions 
– Integrated City Budgets – welfare, rewards for success 
– Transport funding and control 
– Increased tax and borrowing powers  

 
• Cities need to step up 

– Metro Mayors and Combined Authorities 
– Taking on risk as well as responsibility 

 

 

Making the most of UK cities  



Is it a realistic aim for policy to “rebalance 
the economy”? 
 
Can UK cities fulfill their potential without 
elements of fiscal devolution? 
 
Will city devolution lead to greater 
disparities between and within regions? 
What does this mean for policy? 

Reflections for discussion 



 

Ben Harrison 
b.harrison@centreforcities.org 

020 7803 4315 

07850 449819 

@BenCities 

mailto:a.carter@centreforcities.org

	Cities, Devolution and Growth: �The economic case for more powerful UK cities
	Globally economic activity is concentrating in cities
	And it is the same in the UK
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	2011: 		The Localism Act��2012-14: 		Two rounds of City Deals��2014: 		Local Growth Deals��2014: 		Greater Manchester Deal
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Is it a realistic aim for policy to “rebalance the economy”?��Can UK cities fulfill their potential without elements of fiscal devolution?��Will city devolution lead to greater disparities between and within regions? What does this mean for policy?
	Slide Number 15

